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SECOND SUBSTI TUTE HOUSE BI LL 1909

Passed Legislature - 2011 Regul ar Sessi on
State of WAshi ngton 62nd Legi sl ature 2011 Regul ar Session

By House Ways & Means (originally sponsored by Representatives
Reykdal , Hal er, Seaquist, Carlyle, Hasegawa, and Kenney)

READ FI RST TI ME 02/ 25/ 11.

AN ACT Relating to creating a funding mnechanism to pronote
i nnovation at community and technical coll eges; anendi ng RCW28B. 15. 031
and 28B. 15.100; reenacting and anmendi ng RCW 43. 79A. 040; adding a new
section to chapter 28B.50 RCW and creating a new secti on.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that the community
and technical college system mssion to ensure affordable access to
hi gher education geographically distributed throughout the state is
aligned wth innovative approaches to learning and substanti al
efficiencies that have been inplenented since the legislature
established the systemin 1967. System c approaches include a common
accounting system a common adm nistrative conmputing system a single
system budget request for operating and capital expenses, and comon
course nunberi ng. I nnovative approaches include the systems e-
| earning platform the adoption of open educational resources, and the
adoption of lecture-capture tools that allow students to replay
| ectures, review classroom materials, and distribute outstanding
instruction via the web anyti ne, anywhere.
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(2) It is the intent of the legislature to further enhance the
community and technical college system by making the maxi num use of
t echnol ogi es to:

(a) Help dismantle the barriers of geographic isolation, cost,

conpeting demands of work and famly I|ife, and past educational
failure;
(b) Create a systemfor learning that is welcomngto all, easy to

enter and use, and tailored to the needs of each | earner; and
(c) Foster personal relationships and support all students and
their famlies to learn and thri ve.

Sec. 2. RCW28B. 15.031 and 2003 ¢ 232 s 2 are each anended to read
as follows:

(1) The term "operating fees" as used in this chapter shall include
the fees, other than building fees, charged all students registering at
the state's colleges and universities but shall not include fees for
short courses, self-supporting degree credit progranms and courses,
marine station work, experinental station work, correspondence or
extensi on courses, and individual instruction and student deposits or
rental s, disciplinary and library fines, which colleges and
universities shall have the right to inpose, |aboratory, gymasium
health, technology and student activity fees, or fees, charges,
rentals, and other incone derived from any or all revenue producing
| ands, buildings and facilities of the <colleges or universities
heretofore or hereafter acquired, constructed or installed, including
but not limted to income from roons, dormtories, dining roons,
hospi tal s, infirmaries, housing or student activity Dbuildings,
vehi cul ar parking facilities, land, or the appurtenances thereon, or
such other special fees as may be established by any college or
uni versity board of trustees or regents fromtinme to tinme. Al noneys
recei ved as operating fees at any institution of higher education shal
be deposited in a |ocal account containing only operating fees revenue
and related interest: PROVIDED, That a m ninum of three and one-half
percent of operating fees shall be retained by the institutions for the
pur poses of RCW28B. 15. 820.

(2) In addition to the three and one-half percent of operating fees
retained by the institutions under subsection (1) of this section, up
to three percent of operating fees charged to students at conmunity and

2SHB 1909. SL p. 2
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technical colleges shall be transferred to the comunity and techni cal
college innovation account for the inplenmentation of the college
board's_ strategic_technology plan_in_section 3 of this_ act. The
percentage to be transferred to the comunity and technical college
i nnovation account shall be determ ned by the college board each year
but shall not exceed three percent of the operating fees collected each
year.

(3) Local operating fee accounts shall not be subject to
appropriation by the legislature or allotnment procedures under chapter
43. 88 RCW

NEW SECTION. Sec. 3. A newsectionis added to chapter 28B.50 RCW
to read as foll ows:

(1) The community and technical college innovation account is
created in the custody of the state treasurer. Al receipts from
operating fees in RCW 28B. 15. 031(2) nust be deposited into the account.
Expenditures from the account may be wused only as provided in
subsection (2) of this section. Only the director of the college board
or the director's designee nmay aut hori ze expenditures fromthe account.
The account is subject to allotnment procedures under chapter 43.88 RCW
but an appropriationis not required for expenditures.

(2) Funds in the community and techni cal college i nnovati on account
may be used solely to:

(a) Pay and secure the paynent of the principal of and interest on
financing contracts, such as certificates of participation issued for
t he innovation account under chapter 39.94 RCWand authorized by the
| egi sl ature; and

(b) Inplenment the college board' s strategic technology plan to
i nprove student achi evenent, student services, and increase systemu de
adm ni strative efficiencies. The college board nust approve projects
under the strategic technology plan to inprove student achievenent,
student services, and increase systemm de adm nistrative efficiencies
before the director authorizes expenditures to be nade. For | arge
enterprise resource planning projects, the coll ege board shall devel op
a technical and operational business plan and submt it to the
| egi sl ature for approval before the project can be inpl enented.

(3) Consistent with the inplenentation of the strategic technol ogy
pl an, the coll ege board and the community and technical coll eges shal

p. 3 2SHB 1909. SL



©O© 00 N O Ol WDN P

[ S S S
a A WO N R O

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

engage in substantial business process reengineering and adopt

systemm de  approaches to adm ssions, fi nanci al ai d, st udent
identification nunbers, student transcripts, and other systemM de
processes.

(4) If the comunity and technical college system pursues an
enterprise resource planning solution, they shall consider adoption of
exi sting solutions already depl oyed at institutions of higher education
in the state; short and Ilong-term total costs of ownership;
opportunities for partnerships, col | abor ati on, coordination and
consolidation with other entities in higher education; technical
flexibility; and other requirenents that support costs efficiencies.
| f the college board adopts a plan for an enterprise solution that is
not coordinated wth other institutions of hi gher  educati on,
aut hori zation of expenditure of funds by the legislature nust be
approved by the office of financial managenent.

Sec. 4. RCW 43.79A.040 and 2010 1st sp.s. ¢ 19 s 22, 2010 1st
sp.s. ¢ 13 s 4, 2010 1st sp.s. ¢ 9 s 6, 2010 c 222 s 4, and 2010 c 215
S 7 are each reenacted and anended to read as fol |l ows:

(1) Money in the treasurer's trust fund may be deposited, invested,
and reinvested by the state treasurer in accordance with RCW 43. 84. 080
in the sane manner and to the sane extent as if the noney were in the
state treasury, and nay be conm ngled with noneys in the state treasury
for cash managenent and cash bal ance purposes.

(2) Al income received frominvestnment of the treasurer's trust
fund nust be set aside in an account in the treasury trust fund to be
known as the investnent inconme account.

(3) The investnent incone account may be utilized for the paynent
of purchased banking services on behalf of treasurer's trust funds
i ncl udi ng, but not limted to, depository, saf ekeepi ng, and
di sbursenent functions for the state treasurer or affected state
agencies. The investnent inconme account is subject in all respects to
chapter 43.88 RCW but no appropriation is required for paynents to
financial institutions. Paynents nmust occur prior to distribution of
earnings set forth in subsection (4) of this section.

(4)(a) Monthly, the state treasurer nust distribute the earnings
credited to the investnent incone account to the state general fund
except under (b), (c), and (d) of this subsection.

2SHB 1909. SL p. 4
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(b) The following accounts and funds nust receive their
proportionate share of earnings based upon each account's or fund's
average daily balance for the period: The Washington prom se
scholarship account, the college savings program account, the
Washi ngton advanced college tuition paynent program account, the
accessible comunities account, the comunity and_technical college
i hnovation account, the agricultural local fund, the Anerican I|ndian
schol arshi p endowrent fund, the foster care schol arshi p endowrent fund,
the foster care endowed scholarship trust fund, the students wth
dependents grant account, the basic health plan self-insurance reserve
account, the contract harvesting revolving account, the Washington
state conbi ned fund drive account, the comrenorative works account, the
county enhanced 911 excise tax account, the Washington internationa
exchange schol arshi p endowent fund, the toll collection account, the
devel opnental disabilities endowent trust fund, the energy account,
the fair fund, the famly |eave insurance account, the food aninal
veterinarian conditional scholarship account, the fruit and vegetable
i nspection account, the future teachers conditional scholarship
account, the gane farmalternative account, the GET ready for math and
sci ence schol arshi p account, the Washi ngton gl obal health technol ogi es
and product devel opnent account, the grain inspection revolving fund,
the juvenile accountability incentive account, the |aw enforcenent
officers' and firefighters' plan 2 expense fund, the local tourism
pronmotion account, the pilotage account, the produce railcar pool
account, the regional transportation investnent district account, the

rural rehabilitation account, the stadium and exhibition center
account, the youth athletic facility account, the self-insurance
revolving fund, the sulfur dioxide abatenent account, the children's
trust fund, the Washington horse racing comm ssion Washington bred
owners' bonus fund and breeder awards account, the Washi ngton horse
racing commssion class C purse fund account, the individua
devel opnent account program account, the Wshington horse racing
conmi ssi on operating account (earnings fromthe Washi ngton horse racing
conm ssi on operating account nust be credited to the Washi ngton horse
racing commssion class C purse fund account), the life sciences
di scovery fund, the Wshington state heritage center account, the
reduced cigarette ignition propensity account, and the reading
achi evenment account.
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(c) The follow ng accounts and funds nust receive eighty percent of
their proportionate share of earnings based upon each account's or
fund's average daily balance for the period: The advanced ri ght-of -way
revolving fund, the advanced environnental mtigation revolving
account, the federal narcotics asset forfeitures account, the high
occupancy vehicle account, the local rail service assistance account,
and the m scel | aneous transportati on prograns account.

(d) Any state agency that has independent authority over accounts
or funds not statutorily required to be held in the custody of the
state treasurer that deposits funds into a fund or account in the
custody of the state treasurer pursuant to an agreenent with the office

of the state treasurer shall receive its proportionate share of
earni ngs based upon each account's or fund' s average daily bal ance for
t he peri od.

(5 In conformance with Article Il, section 37 of the state

Constitution, no trust accounts or funds shall be allocated earnings
w thout the specific affirmative directive of this section.

Sec. 5. RCW28B. 15.100 and 2003 ¢ 232 s 6 are each anended to read
as follows:

(1) The governing boards of the state universities, the regiona
universities, The Evergreen State College, and the conmmunity coll eges
shall charge to and collect from each of the students registering at
the particular institution for any quarter or senester such tuition
fees and services and activities fees, and other fees as such board
shall in its discretion determ ne. For the governing boards of the
state universities, the regional universities, and The Evergreen State
College, the total of all fees shall be rounded to the nearest whole
dol I ar amount: PROVI DED, That such tuition fees shall be established
i n accordance wi th RCW 28B. 15. 067.

(2) Part-tinme students shall be charged tuition and services and
activities fees proportionate to full-time student rates established
for residents and nonresidents: PROVI DED, That except for students
regi stered at community colleges, students registered for fewer than
two credit hours shall be charged tuition and services and activities
fees at the rate established for two credit hours: PROVIDED FURTHER
That, subject to the Ilimtations of RCW 28B. 15. 910, residents of 1daho
or Oregon who are enrolled in conmunity college district nunber twenty

2SHB 1909. SL p. 6
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for six or fewer credits during any quarter or senester may be exenpted
from paynent of all or a portion of the nonresident tuition fees
differential upon a declaration by the higher education coordinating
board that it finds Washington residents from the community college
district are afforded substantially equival ent treatnent by such ot her
st at es.

(3) Full-tinme students registered for nore than eighteen credit
hours shall be charged an additional operating fee for each credit hour
in excess of eighteen hours at the applicable established per credit
hour tuition fee rate for part-time students: PROVIDED, That, subject
to the limtations of RCW28B. 15. 910, the governi ng boards of the state
uni versities and the community col |l eges may exenpt all or a portion of
the additional charge, for students who are registered exclusively in
first professional programs in nedicine, dental nedicine, veterinary
medi ci ne, doctor of pharmacy, or law, or who are regi stered exclusively
in required courses in vocational preparatory prograns.

Passed by the House March 2, 2011

Passed by the Senate April 12, 2011.

Approved by the Governor May 5, 2011.

Filed in Ofice of Secretary of State May 6, 2011.
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